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CHANGING INCOME PATTERNS OF THE OMAHA METROPOLITAN AREA BLACK POPULATION

This study investigates the changing income pattérns of black families
and unrelated individuals in the Omaha metropolitan area.l The study
carried out at the Center for Applied Urban Research is based upon 1960
and 1970 census statistics and invelves comparing the distribution of
reported incomes for 1959 with those in 1969, making adjustments for
inflation. The adjusting factor employed in this process is the Consumer
Price Index for the Kansas City Region produced by the Bureau of Labor
statistics. |

The general findings of the Center'S-income'analysis of the Omaha area
are as follows: (1) the black middle-upper income population increased
sharply between 1960 and 1970, (2) the number of black families below the
~ poverty level by'federal standards also increased sharply during this period.
(3) income in 1969 was more unequally distributed in the black community
than in the white community, (4) the distribution of black family income
was more unequal in 1969 than in 1959, (5) income levels were significantly
higher in 1969 for black families residing outside the City of Omaha, (6)
the majority of low income black families and unrelated individuals on or
below the poverty level in 1969 did not receive public assistance or welfare
payment, (7) the black/"all" ratio of median income for both families and
unrelated individuals indicate that there may have been a movement away
from full racial equality of personal income between 1959 and 1969, and (8)
in North Central United States only 3 out of 68 SMSA's have a black/"all"

ratio of median income less than that found in the Omaha metropolitan area.

lIncludes Douglas and Sarpy Counties in Nebraska and Pottawattamie
County in Iowa.




‘ 2
Black Middle-Upper Income Families Nearly Triple During Decade

In 1970, 1,865 black families in the Omaha metropolitan area earned
incomes of $10,000 and over (see Table I). That was nearly three times
the estimated 669 "black and other" families with such incomes in 1960.3
Growth in the black middle-upper income population is a positive sign

for the area's economic future.

Increase Recorded in Low-Income Brackets

One-foﬁrth of the metropolitan areas black families have not shared
in the abundance which has been granted to many. Although the largest
net increase among black families over the 10 year period (1,196 families)
was at the upper endvof the income distribution, there was also an increase
of 680 families in the under $10,000 income category. The largest per-
centage increase in the low income brackets was recorded by families with
incomes under $1,000, with such families nearly doubling from 243 in 1959
to 434 in 1969. The increase in both poverty level groups and middle-
upper income families had the effect of widéning the spread of black family
income. (See Table I)

Income of Unrelated Individuals

Family income is only part of the picture. In addition to 7,957
black families in 1970, the area's black population included 3,472 "unrel-
ated individuals." These are persons unrelated to anyone else in the

household and persons living in group quarters other than institutions.

2Middle—Upper income population is used in this study to refer to
those families with incomes of $10,000 or more.

3In the 1960 census, statistics on blacks included "other races', as
defined by the Bureau of the Census, but since there numbers are so small

we have used the term "black'" in 1960 as virtually synonymous with "black
and other".
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These individuals have a median income of only $1,900 versus the black
family median income of $6,451.

Changing Income Patterns of White Families

In 1970, 65,766 white families in the Omaha metropolitan area earned
incomes of $10,000 and over (see Table II). This was 77 percent more than
the estimated 37,125 white families in that income bracket in 1960. Unlikg
ﬁhe income distribution éssociated with black families there was a reduction
of 20 percent in the number of families with incomes under $10,000. While
black families with incomes under $1,000 increased 79 percent, the number

of white families with incomes under $1,000 decreased by 17 percent.

TABLE II ;
|
INCOME DISTRIBUTION OF WHITE FAMILIES, 1959-1969
(in 1969 dollars)

Income Number of Change Change
Families 1959-1969 1959~-1969
1959 (No.) (%)
Under $1,000 2,184 - 362 ~16.5
1,000 - 3,999 12,012 -2,211 -18.4
4;000 - 7,999 36,034 -9,035 -25.1
8,000 - 9,999 21,838 ~2,748 -12.6
10,000 and over 37,125 +28,641 +77.1
Totals 109,193 +14,285 +13.1

When median family income of black families is compared with median

incomes of all families the black/"all" ratio drops from 68 percent




in 1959 to 63 percent in 1969 (See Table III). The drop is much more
pronounced among 'unrelated individuals'. 1In this category, median income
of blacks was 91 percent of the median income for all unrelated individuals
in 1959 and 69 percent in 1969. |

The change in the black/"all" ratio of median income in the Omaha
metropolitan area is just 6pposite of the results for the United States
as a whole. TU.S. incomé.data show a sharp increase in the rate of
improvement of the ratio of median income for both black families and
unrelated individuéls (see Table III).

Income Inequality Greatest Among Black Population

Contrary to conventional wisdom, income is more unequally distributed
in the black community than it is in ﬁhe white community.4 Since property
incomes are the prime contributor to income inequality and since whites
command most of the property incomes it would be expected that income
inequality among whites exceed that of blacks. In Omaha the reverse is
true. In Figure I, the degree of income inequélity in the black community
is compared with that in the nonblack community. The line of inequality
(Lorenz Curve) is obtained by plotting the cumulative percent of families
in both black and nonblack communities on the X axis against the cumulative

percent of the aggregate income accounted for by these families on the Y

“In Omaha there are two cogent opposing forces acting to widen family
inequality among blacks. First, a rather significant portion of the black
families are headed by women (31 percent versus 9 percent for nonblacks)
who earn disportionately low wages. The matriarchal families provide a
downward pressure on income. At the same time, husband-wife family income,
which is considerably higher than female-headed family income to begin with,
is buoyed up even higher by the large number and greater contribution to
income of working wives.




SYOBTq UBYZ JI9YIO0 S2ITYMUOU SPNTOUT STEIOI Q96T 92Uyl Pue TTrWS AISA I S9OUSALIIIP 24yl ‘eBypWQ 104

‘uorieTndod ¥oBTQ 9yl 03 ATSAISNIOX® PoITWIT @ie (/6] I0J ST®107 9yl STTYM UWNTOD YOB[q 9yl UT

"®3BP ¥OBIQq

Jo pe93sSul BIBP 231TYMUOU UO paseq 918 (/6T PUB 0961 yioq ur uorzerndod »oelq oy3 i103J suosTiedwod oyl “}oeIq
J0U DI9M SNSUDD (94T @Yl UL 9ITYMUOU SB pozIIoloeieyd uorieyndod s,uorieu ayj Jo Iaqunu 98I B 20UTS /B

218 €61 ¢ 059°¢ €°69 06T 86L°T 6961
L°8L €LE°T SHLET 0°16 9/9°T SH8°T 6661
STENpPTATIPUL PoleTaiuf
JO SwWooUl UBTPON
G €T ZI0°€T1C 9T€°€G9°CT 1L rAA NS 797°6Y 0L61
8°¢T 69Z°0%%°T 08%°%Eyv 0T A 919°C L25°9¢ 0961
STenpTATPUL
poirisiun jo IJaquni
! T°L9 6€8°9 96T°0T 7°¢9 I5%°9 %0201 696T
o Z°09 TIL°¢. 99T°9 G L9 rAVTAR TZ2°9 6%6T
!
swodul ATTwWe] UBTPeNW
6°TT LT6°S9% Yy 9/8°TS% LE 1'9 LS6°L GERCTET 0L61
1°01 %96°827°¢ 0 0v6°T1E €°g 180°9 LZ°CTT 096T
S9ITIWRg JO IJaquni
sodey TTV 3O Yoe1d seoey 11V seory TV IO MoeTyq saoey 11V uotradraoseq

¥ B SB YoBRIg

STENPIATPUI POJIBIOIU]] PUB SoTlLWRJ

$93181S polTun ueqgin

¥y B SB YOBIYQ

/e VSRS BYeuQ

696T-6G96T

‘SYAYV NVddl SN ANV VSKS VHVWO ¥04

STVAQIATANT dHIVTIHINA ANV SHITINVA 40 SHWODNI NVIUHIW

II1 d19VL




00T 06 08

soTTTWR] 238389188y JOo jusdiag

A0 AN 2ZUu

SOTTTURL 19430
pue 23TYM

I0J 2AIN)
ZUa1o07]

0L 09 0S oY 0€ 0z

¥

saT{TUR] YOBTY

2107

6961 €‘eoxay uejrTodoalsy BUYRWQ SY3 UT
SOTTTWRg NOBRTJUON pue oBIY Buouy

L31Tenboul ewooul Jo IULIXY

01

0¢

0t

oy

0¢

09

0L

08

06

001

swooul 83889188y Jo juedasg




axis. If all families had identical incomes, the Lorenz Curve would
be represented by the diagonal line shown in Figure I. The greater the
inequality in the distribution of income, the greater the area between
the diagonal line and the Lorenz Curve.

Relative inequality is obtained by reading the percentages corresponding
to black and "white and other" lines of inequality. For example, 10 percent.
of the aggregate income is distributed among 25 percent of ''white and other"
families whereas 25 percent of fhe aggregate black family income is shared
by 30 percent of the black families. The relative lack of wealthy black
families is indicated by the shape of the Lorenz Curve at the upper right
section of Figure I. Examination of this part of the Lorenz Curve suggests
that about 6 percent of the "white and other" families have about 20 percent
of the aggregate "white and other'" income, whereas about 6 percent of the
black families have a little over 15 percent of the aggregate black income.

Poverty and the Black Population

The poverty level income as defined by the U.S. Bureau of the Census is
based on family income adjusted for such factors as size of family, sex
of head of household, number of children under 18 years old, and farm and
non-farm residence. At the core of this definition of poverty is a nutrit-
ionally adequate food plan (economy plan) desigﬁed by the Department of
Agriculture for emergency or temporary use when funds are low. The povefty
income cutoffs are revised annually to allow for changes in the cost of
living as reflected in the Consumer Price Index. The low income threshold
for a non-farm family of 4 was $3,968 in 1970. Approximately one-fourth of’
black fémilies and 46 percent of black individuals residing in the Omahg

metropolitan area were classified as living with poverty incomes in 1969.




Contrary to accepted thought most of the low income population was
not receiving public assistance. The number and percentage of low income
families receiving public assistance as reported in the 1970 census are
given in Table IV.

TABLE IV

. a
LOW INCOME POPULATION AND THOSE RECEIVING PUBLIC ASSISTANCE IN 1969—/

Black All Races

Low Income Families ' 2,022 8,964

Number of Families Receiving .

Public Assistance . 754 1,856

Percent of Low Income Families

Recelving Public Assistance 37.3 : 20.7
Low Income Unrelated Individuals 1,579 15,514

Number of Unrelated Individuals

Receiving Public Assistance 268 1,132

Percent of Low Income Unrelated

Individuals Receiving Public

Assistance 16.9 7.3

il/Public: assistance as reported includes cash receipts of payments made
under the following public assistance programs: aid to families with dependent
children, old age assistance, general assistance, aid to the blind, and aid to
the permanently and totally disabled. Separate payments received for hospital
or other medical care are excluded from this item.

Black Family Income Greater Outside the City of Omaha

Overall, the income levels for black families residing outside the
central city are greater than for black families in the city of Omaha (see
Table V). The area outside the city of Omaha has 6 percent of all area
black families but é larger percentage of area black family income. Of all
black families outside the city of Omaha, 34 percent had incomes over $10,000

compared to 23 percent for residents of the city. Fewer than 14 percent were
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below the poverty levels by federal standards, éompared with over 26
percent in the City.
TABLE V

BLACK FAMILIES IN AND OUTSIDE THE CITY OF‘OMAHA, 1969

Outside Omaha Cmaha

Number of  Percent of Number of  Percent of

Families Families Families Families
Under $1,000 23 5.1 411 5.5
1,000 - 3,999 41 9.0 1,795 23.9
4,000 - 7,999 161 35.5 | 2,580 34.4
8,000 -~ 9,999 75 16.6 ' 1,006 13.4
10,000 and over 153 33.8 1,712 22.8
Total 453 100.0 7,504 100.0

" Income of Black Families in Omaha Compared to Black Families in Metropolitan

Areas of North Central United States:

Table VI presents income data from the 1970 Census for black families
in Standard Metropolitan Statistical Areas of North Central United States.
When compared to the other 67 metropolitan areas, Omaha has a relatively
high percent of black families with poverty level incomes and a relatively
low percent with incomes over $10,000. Of the 68 metropolitan areas, 57
have a smaller percent of black families with incomes less than the poverty
level. Forty-nine have a larger percent of black families with incomes over
$10,000.

‘The 1970 Census data indicates that Omaha families (regardless of race)

rank 41st in median income. Even more distressing is the fact that Omaha
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black families rank 58th in median income. When the black/"all" ratio
is computed Omaha drops to 65th in the rankings. Only threé metropolitan
areas (Evansville, Wheeling, and Bloomington) have black/'"all" ratios
lower than Omaha's.

The evidence indicates a need for improvement in the relative income
position of black families. For this to occur, Omaha's Elack families must

receive a greater share of future income gains.
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