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Chapter 1 

1. Introduction and Problem Definition 

1.11ntroduction

Auctions are among the oldest economic institutions in place. They have been 

used since antiquity to sell a wide variety of goods, and their basic form has 

remained unchanged. In this project, we explore the efficiency of common 

auctions when values are interdependent i.e. the value to a particular bidder may 

depend on information available only to others. In this setting, it is well known 

that sealed-bid auctions do not achieve efficient allocations in general since they 

do not allow the information held by different bidders to be shared.

Typically, in an auction, say of the kind used to sell art, the auctioneer sets a 

relatively low initial price. This price is then increased until only one bidder is 

willing to buy the object, and the exact manner in which this is done varies. In my 

model a bidder who drops out at some price can “reenter” at a higher price.

With the invention of E-commerce technologies over the Internet the opportunity 

to bid from the comfort of one’s own home has seen a change like never seen 

before. Within the span of a few short years, what may have began as an 

experimental idea has grown to an immensely popular hobby, and in some 

cases, a means of livelihood. The online auction gathers tremendous response
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everyday, all day. With the point and click of the mouse, one may bid on an item 

they may need or just want, and in moments they find that either they are the top 

bidder or someone else wants it more, and you’re outbid! The excitement of an 

auction, all from the comfort of home, is a completely different experience.

Society cannot seem to escape the criminal element in the physical world, and it 

is the same with online auctions. This project, NETAUCS, an online auction 

system, addresses just this issue. With online auctions becoming a new trend in 

the way that business is conducted between individuals, it is absolutely essential 

to ensure that online auctions systems are safe, secure, robust, scalable, etc.

This project proposes the use of a three-tier architecture system to conduct 

online auctions; this ensures reliability, flexibility, and scalability. The system 

uses HTML and JSP for the front end, Web Logic server as the middle tier, and 

Oracle as the backend database.

Oracle has been chosen as the back end database due to its ability to handle 

enormous loads should the volume of the system increase in the future. Web 

logic is used as it reduces the cost and the complexity of the application 

infrastructure, transforming the technological assets into a critical business 

advantage.
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1.2 Background

There are three types of auctions: Straight auctions, Dutch auctions and Sealed 

auctions.

1.2.1 Straight Auctions

In Straight auctions, the price of the product on the auction increases with every 

incremental bid. The price increase of the product is based on the minimum bid 

increment set by the seller. The seller must sell the item to the highest bidder at 

the close of the auction. For example, if a seller has put up product 'A' for sale 

with an initial price of $50 and five buyers bid for it with the highest bid coming in 

from buyer 'B' who bids $62, the product is sold to 'B' for $62.

1.2.2 Dutch Auctions

During Dutch auctions, the number of units of a particular product for sale is 

more than one. This implies that multiple products are put up for sales which are 

identical. In this kind of auction there will be more than one buyer. Buyers can 

also bid for more that one unit of that product. At the end of the auction all the 

bidders pay the same price - the lowest winning bid amount (subject to the 

reserve price being met) for the product.

This is a perfect auction type for those who wish to sell many units of the same 

product. The Seller starts by listing a minimum price or starting bid for a product 

and the quantity or number of units for sale. Bidders specify both a bid price and 

the quantity they wish to buy. All winning bidders pay the same price per item as
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the lowest successful bid. If there are more buyers than items, the earliest 

successful bids get the goods. Higher bidders are more likely to get the quantity 

they asked for.

Bidders have the option to refuse partial quantity. For example, if you place a bid 

for 10 items and only 8 are available after the auction, you are not obliged or 

bound to buy any of them.

Example: A seller places 10 pens on auction at $20 each. 10 people bid $20 for 

one pen each. In this case, all 10 bidders will win a pen for $20. However if, let's 

say, five people bid $25 for a pen each and 10 others bid $20. The minimum bid 

for the pen will be raised to $25, because demand exceeds supply.

Because the $25 bidders’ bid is higher than $20 bidders, they will be guaranteed 

a pen. The other 5 pens will go to the earliest $20 bidders. The final price for 

each pen will be $20 (even though some participants placed a higher bid of $25). 

Hence all the winning bidders pay the same price which is the lowest successful 

bid. In this type of auction the time of allocation of the quantities the preference is 

given to the buyer who puts in the highest bid. This buyer will get the quantity he 

bid for and this flows progressively down the bidding value stream.

1.3 Purpose of the project

The objective of this project is to develop an auction system that is scalable, 

robust and secure using some of the key technologies available. This project 

includes designing, developing, and implementing an auction system. The report
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will include a detailed discussion about the System design, the database design 

and the implementation. This system will use three-tier architecture. The 

following technologies have been used in the system: Java, BEA WebLogic 7.1, 

Oracle 10g, HTML and JSP.

The main objectives of the project can be summarized as follows:

• Designing an auction system that is robust, scalable and reliable avoiding 

major problems surrounding online auction systems.

• Developing the architecture of the system - three-tier software system 

architecture

• Designing the database and configuring the WebLogic server.

• Identifying and implementing the key issues in online auctions

1.4 Scope of the project

The main scope of the project is to develop an online auction system. The 

system will be designed and implemented using key technologies. HTML, JSP’s 

are used for the front end application. Java Servlets and Enterprise Java Beans 

(EJB’s) are used to handle the transactions. Oracle is used to create the 

database and store the data. ^

As online auctions have gained much prominence in the recent times, the 

implementation of this project could be beneficial to anyone looking for robust, 

scalable and reliable auction systems.
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1.5 Related work

E-commerce has gained much importance in recent years. Although online- 

auctions have been around for some time now, it wasn’t until recently that people 

started using them, “ebay” [3] has played a key role in making online auctions 

successful. Several companies have tried to follow in the steps of ebay, but have 

proven to be unsuccessful. As a result, there are a very limited number of 

resources available in the context of successful auction system implementations.

1.6 Structure of the Project Report

The project report is structured in the following way. Chapter 2 provides an 

overview of the system, including terms and definitions used for the project. 

Chapter 3 includes a framework of the system. Chapter 4 includes the design of 

the system. Chapter 5 covers the aspects of the implementation of the system. 

The conclusion of this project is given in Chapter 6 and finally the References in 

Chapter 7.
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Chapter 2 

Overview of Auction system

2.1 Definitions and Terminology

Some of the terms that are used in the auction system are listed below with 

appropriate definitions.

Auction: An auction is a sale in which a seller presents his product(s) on a public 

platform/ forum. The selling price in an auction is determined by the bids made 

by interested buyers. The price they bid is based on their own valuation of and 

need for the product. The product is sold to the highest bidder. A potential buyer 

participates by bidding on an item that a seller has listed. The person who has 

offered the highest bid at the close of the auction wins the right to purchase the 

item at that price.

Bid: A bid is the amount of money offered for an item that has been put on sale 

in an auction. The bidder competes with other potential buyers, keeping in mind 

that the buyer with the highest bid is obliged to complete the purchase with the 

seller.

Win: You win an auction by placing the winning (highest) bid and obtaining the 

item on auction. The person with the highest bid is the winner of the auction.
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Below are some common terminology used in the context of online business 

transactions:

Electronic Data Interchange (EDI): It allows for transmission of information 

between private networks.

Open Buying on the Internet (OBI): Formed by the Internet Purchasing 

Roundtable, OBI makes communication possible between all ecommerce 

systems [11].

Open Trading Protocol (OTP): It's the standardization of payment transactions 

and was created to compete against the OBI standard.

Open Profiling Standard (OPS): It holds information about user’s likes and 

interests and distributes it to merchants.

Secure Electronic Transactions (SET): Created by Visa and MasterCard, it 

encrypts credit card numbers located on servers.

2.2 Internet Fraud

Online-auctions are subject to fraud due to the amount of money involved. This 

section discusses some of the different types of online fraud. Most of the fraud 

with online auctions occurs on the seller’s side, although some instances may 

occur on the buyer’s side too. Below are a few scenarios where fraud occurs:

a) Seller fails to send the merchandise to the buyer: The highest bidder 

in an auction gets the item that is for sale. A sale constitutes payment of
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money in either credit/debit card or by other means. In some cases even 

after the payment is received, merchandise is not shipped to buyer.

b) Seller sends something of lesser value than advertised during the 

auction: Sometimes the seller has an item advertised with better 

specifications and finally sends the buyer a lesser value item.

c) Seller fails to deliver in a timely manner to buyer: In this kind of 

situation, seller sends the merchandise much later than the agreed time.

d) Sellers do not disclose all relevant information about a product or 

terms of the sale: Consider an example where cars are sold on the 

internet. Seller shows the pictures and specifications of the car online. The 

buyer with highest bid gets the car. But after the delivery he notices that 

there are some problems with the car that were not disclosed during the 

sale. So hiding the facts of the merchandize being sold also constitutes an 

online fraud.

We can also observe problems that buyers can face. It is important to note that 

these problems may not be originated by buyer. These problems are mentioned 

below.

(a) Bid siphoning: In this kind of fraud, sellers lure bidders off legitimate 

auction sites by offering to sell the item that is featured at legitimate sites 

for a lower price. They trick consumers into sending money without 

showing the actual details of the item. But as this transaction has occurred
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off the legitimate site, any protection that the original site may provide, 

such as insurance, feedback forms or guarantees is lost.

(b) Shill bidding: In this kind of bidding, buyers who do not intend to buy the 

item bid for it to drive up the price. By doing this, the intended buyer has to 

pay a higher amount of money to obtain the bidding item

(c) Bid shielding: In this kind of bidding, fraudulent buyers submit very high 

bids to discourage other bidders from competing for the same item and 

then retract those bids so that people they know can get the item at a 

lower price.

(d) Fraud with escrow service: In this type of fraud, sellers or buyers pose 

as escrow services to improperly obtain money or goods. The seller puts 

goods for sale on an Internet auction and insists that prospective buyers 

use a particular escrow service. Once buyers provide the escrow service 

with their payment information, the escrow service doesn't hold the 

payment; the payment goes directly to the seller. Even if the buyer doesn’t 

receive the merchandize, the seller gets the money.

2.3 Securing Web Server

One of the major concerns in E-commerce is security. Online auction systems 

involve credit card transfers. This results in a high risk of internet fraud. So, 

appropriate measures must be taken to avoid online frauds and breaching. The 

first step that must be taken to ensure security is to secure the web server from
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intrusion. The following are a few steps that must be kept in mind when dealing 

with a web server:

• The web server must be accessible to only authorized personnel who 

have access to it.

• Keep the server in a secure location.

• Limit the number of users who can log on.

• Do not use the web server as mail server since a mail server can be the 

source of an unauthorized access.

• Limit the number of people who have access to the server by using two 

separate machines for the server related functions.

After securing the web server, the second step would be protecting information 

as it travels over the Internet. One way to secure data while transmitting it over 

the Internet is through the use of SSL (Secure Socket Layer). SSL encrypts 

credit card numbers, usernames, passwords, and other valuable information 

before it is sent over the wire and then it is decrypted when received.

Another method for securing information over the internet can be through the use 

of Digital Certificates. Digital Certificates work using a public key and a private 

key. As no two keys are ever identical, it allows for complete anonymity to its 

users. To keep data secure we can install a digital certificate onto our computer 

or server that will safeguard our information. After downloading the certificate, the 

server will contain the private key. Any given person who chooses to trade
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secured data with the bidder can receive a public key. The two types of Digital 

Certificates available to web sites are server certificates and personal 

certificates.

Server Certificates are a great way to ensure confidentiality of the information 

exchanged between the vendor and the consumer. By using this kind of 

certificate, customers can feel secure that their personal information, such as 

credit card numbers, will be encrypted in the process of transmission to online 

auction sites. Also, the certificate will enable the customer to recognize the 

authenticity of the auction web site.

Personal Certificates can give businesses the advantage of allowing their 

customers, suppliers and partners controlled access to specified content on their 

web sites as well as disallowing access to specific areas. By implementing 

personal certificates we can offer different levels of service for premiere 

customers or request a fee for this service.

We also need to protect the network from outside intrusion. This can be 

accomplished easily by installing a firewall. Firewalls separate the company's 

network from the Internet. Implementing a firewall will help to ensure that 

unauthorized users cannot access information on the network.
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Chapter 3 

Auction system framework

3.1 Introduction

This section will outline in detail how a transaction will be carried out in a system. 

This section will explain how an item can be bid on, what happens after a bid has 

been placed, what happens after a bid has been accepted or rejected, and 

specifically how a transaction is carried out.

3.2 Before an Auction

The process of an online auction is much the same as a live auction. This means 

that users place bids for items, and the goods get sold to the highest bidder. You 

are notified through email on the status of your bids, that is, when you place a 

bid, when you've been outbid and when you've won an item.

To bid for an item, there is a bidding form through which you may place a bid on 

the item. To bid on an item, enter your bid amount. While entering your bid, you 

need to consider the bid increment. The bid increment is the amount by which 

each bid increases. The seller sets this amount.

The bid amount should be one bid increment or more above the current leading 

bid specified on the item page. Automatic Bids and manual bids need not be
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exact multiples of the bid increment amount. Bids will only have to be one 

increment or more above the current bid to be accepted.

Consider an example that outlines the above scenario, with a starting price of $ 

20, Bidding Increment of $2, Current highest bid of $22. Now, in order to bid, any 

bid anywhere above or equal to the current highest bid amount can be placed for 

this bid to be accepted. Hence a user can bid anywhere between $22 and $24 

(or more) for the bid to be accepted. This means that he can bid at say $24 and 

the next current minimum bid will get adjusted to $24. If he wishes to place a 

higher bid, he may do so.

For example, he can place a bid of $27. This would incorporate the current bid at 

$24 and the minimum bid increment of $2. The remaining $1 is the additional 

amount he has bid. Therefore the next bidder should bid a minimum of $29 as 

$27 is now the minimum bid plus an additional $2 for bid increment. The amount 

of the next minimum acceptable bid will be displayed in the "Bid Amount per 

item" text box.

To find more information about the product the description of that product has to 

be examined. A description of every item is put up on the item page. To know 

more about the item and its features, you can make use of the "Ask the seller or 

Read Q&A" facility provided on every item page. This way you can acquire more 

information about the item. If it is convenient for you and the seller, you can also 

arrange to personally inspect the item.
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Bidding can be carried out automatically by enabling the automatic bidding 

feature. The automatic Bid features bids on a particular item for you up to the 

maximum amount that you have specified. This amount is the maximum amount 

that you, the buyer, are willing to pay for an item. It is kept confidential. To 

activate the Automatic Bid, just enter your maximum bid amount in the "Enter 

Automatic Bid amount" box and click on the "Bid Now" button.

Automatic Bid is an optional facility. If you activate Automatic Bid, you need not 

be online to bid for and win an item you desire. The system will bid for you if 

necessary by the specified bid increment amount to the limit of your Automatic 

Bid. Please note that the Automatic Bid system will only bid for you when you 

have either been outbid or need to meet the reserve price at the end of the 

auction. You will receive an email notification every time the Automatic Bid bids 

for you.

To bid on multiple items is considered to be a special auction where a seller has 

more than one quantity of the item he or she wants to sell/bid. The seller selects 

the starting bid amount and indicates how many of these items are available for 

the auction. Whether the auction is a multiple auction or not can be found out by 

checking the quantity box of the item. If the number of quantities displayed is 

more than one, then we have a multiple quantity auction.
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3.3 After an auction

At the end of every auction, the highest bidder receives an email with the item 

seller's contact details. The bidder should then contact seller to arrange for the 

delivery and complete the deal offline.

A bidder can know about the item he/she won in an auction once the auction of 

an item he/she has bid on has ended. The bidder will receive an auto-generated 

email if the bid was the highest and the reserve price (if any) had been met. The 

mail will include item details and the seller's contact details. The seller too will 

receive an email providing them with buyer’s contact details. The buyer will need 

to contact the seller to inspect the goods and arrange delivery and payment.

Thus, once the auction is ended, both the seller and the buyer are notified 

through email and given each other's contact details. They need to contact each 

other and work out payment as per the terms of payment mentioned by the seller 

on the item page.

3.4 Transaction

The transaction between the buyer and the seller can be carried out manually if 

the buyer and seller are located close to each other. In other cases, the 

transaction is carried out over the net via E-commerce Secured transaction 

systems.

On-line auctions could be a place of fraud as there is lot of money involved in the 

transactions. One of the concepts that the online auctions were started with was
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the idea that people could police themselves, but those with the intent to take 

advantage of others have found means to bypass this mild safeguard as well. It 

was envisioned that with the opportunity to give ‘feedback’ on each other as 

buyers and sellers, honesty would remain intact. However some have found a 

way to inflate their ratings which makes them appear incorrectly trustworthy to do 

business with even when they are not.

There are steps to take to reduce the risk of being scammed by a less-than- 

honest individual in an online transaction, and the first step is to deal only with 

reputable establishments. At least if there is a problem with the transaction, one 

stands a better chance of resolving the problem satisfactorily for everyone.

The bidder should establish the top price that you are willing to give, keeping in 

mind how much more than the bid price he can give to cover shipping, insurance 

and tax. If possible, the identity of the seller should be established; Has the 

seller been operating with this auction service for an acceptable length of time? 

Does the auction service have any comments about them, either positive or 

negative? These things must be considered in an attempt to protect oneself from 

the risk of being scammed.

One of the better methods is using payment services such as PayPal or Billpoint. 

Many of these services offer some form of assurance and insurance against 

fraud. Also the bidder can consider an Escrow service to handle the transaction. 

Many of the auction sites have an escrow service to offer their clients, however 

there is usually an extra fee associated with these services as well.
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Whatever the means one chooses to minimize the risk of loss due to fraud, in the 

end it still comes down to the individual consumer and the choices they make. 

Until the goods are received and all parties satisfied, one should keep record of 

any and all transactions, whether they are the buyer or the seller. It may help 

provide proof of what took place, and help get one’s money or goods back, if one 

has the misfortune of being the victim of online auction fraud.

3.5 Overview of the system design

We can take an example of a typical auction scenario and design the system 

based on it. People tend to buy at seized property auctions because goods can 

be purchased at a low price relative to market value. This is good for the buyer, 

but not for the debtor whose budget and credit record are dependent on this 

money.

The auction is attended by a limited audience who will not pay the full value of 

the items. When debtors must liquidate their assets, they must first open an 

account with the Collection Authority. The Collection Authority is housed inside 

the sheriff’s office or the organization responsible for public auctions of seized 

property and assets. It is a combination of customer service counters and an 

inventory/shipping warehouse. Seized goods and items brought in by a debtor 

are inventoried at the Collection Authority where daily shipments are made for 

the items sold.
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Once the item is sold, the buyer makes the payment to the Collection Authority, 

who then transfers the balance owed to the creditor, minus shipping costs and a 

percentage charged by the Collection Authority.

All items going through the site, either seized or brought in by the debtor, uses 

the Item Profiler to create a standard description page to post items on the on

line auction site. The page layout includes digital images representing the 

orthographic views of the item plus a text section detailing its make, model, year, 

and history with an additional line worded by the debtor.
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Figure 1 System overview

The item’s description is logged under the appropriate category on the auction 

site. People shopping at this site can view items and bid on the goods similar to 

any other item listed on the site. The only discernible difference is the consistent 

layout between the posted items and a line attached by the Collection Authority
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stating that the item is being sold to resolve a debt. Thus people can buy the 

items from the auction site.

Open Multithreaded Transactions form an advanced transaction model that 

provides features for controlling and structuring not only accesses to objects, as 

usual in transaction systems, but also threads taking part in transactions. The 

model allows several threads to enter the same transaction in order to perform a 

joint activity. It provides a flexible way of manipulating threads executing inside a 

transaction by allowing them to be forked and terminated, but it restricts their 

behavior in order to guarantee correctness of transaction nesting and isolation 

among transactions.

In addition, transactions are exception handling contexts, and the model 

therefore provides forward and backward error recovery. In this paper we show 

that the model is indeed powerful, and that a complex application, i.e. an online 

auction system, can be designed and implemented in a very elegant way.

3.6 Feasibility of Auctions

There are very few situations in which auctions cannot be performed due to 

existing market conditions, like in case of a monopoly. It is more likely that the 

combination of different (legitimate) interests of the internally involved parties will 

lead to a situation in which an auction would seem inappropriate. Also bidders 

may be under the impression that commitment to the outcome of an auction 

would reduce their flexibility.



22

Chapter 4

Auction system Design

4.1 Data Flow Diagrams

A data flow diagram is a structure analysis tool that is used for graphical 

representation of data processes through any organization. The data flow 

approach emphasizes on the logic underlying the system, by using a combination 

of only 4 symbols. It follows a top down approach. A full description of a system 

actually consists of set of DFD’s, which comprises of various levels. Level two 

diagrams show additional features of the system. Further, each process can be 

broken down into one or more detailed data flow diagrams. This occurs 

repeatedly until sufficient details are described.

The data-flow diagrams for the Auction system are as shown in the figures 

below.

oo
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Figure 2 Context Diagram

The above figure shows a level zero diagram for the auction system. Any user 

can provide a request service to the auction system. After the request is 

processed by the auction system, the response is sent back to the user.

3.0

Selling 
\  Module

Figure 3 Level 1 DFD

The above figure shows the level 1 diagram for the auction system. Here the first 

step for the user on the auction system would be registration. After registration, 

the user can bid for any item. He can also sell any item that he wishes. There is a 

search feature available in the auction system that helps the user search for any 

specific items.
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autocommit allows an application to decide whether or not to commit the 

transaction in the event that an error occurs and some of the commands in a 

batch cannot be processed successfully.

So we need to turn off auto-commit in case of batch updates.

4.10.7 Execution of batch updates

The Statement.executeBatch() method submits a statement’s batch to the 

underlying data source for execution. Batch elements are executed serially in the 

order in which they are added to the batch. When all the elements in a batch 

execute successfully, executeBatch() returns an integer array. It contains one 

entry for each element in the batch. The entries in the array are ordered 

according to the order in which the elements were processed. An entry in the 

array may have the following values:

1. If the value of an array entry is greater than or equal to zero, then the 

batch element was processed successfully. The value is an update count 

indicating the number of rows in the database that were affected by the 

element’s execution.

2. A value of -2 indicates that an element was processed successfully, but 

that the number of effected rows is unknown. Calling executeBatch() 

closes the calling Statement object’s current result set if one is open.

The statement’s internal list of batch elements is reset to empty once 

ExecuteBatchQ returns. ExecuteBatchQ throws a BatchUpdateException if any of



58

the elements in the batch fail to execute properly, or if an element attempts to 

return a result set. Only DDL and DML commands that return a simple update 

count may be executed as part of a batch. When a BatchUpdateException is 

thrown, the BatchUpdateException.getUpdate-Counts() method can be called to 

obtain an integer array of update counts that describes the outcome of the batch 

execution.
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After the user is successfully logged on, he is directed to account summary page. 

On the account summary page, user can find details regarding his selling items, 

buying items and personal information. By using the third link, edit personal 

information, user can edit the information he has given during the registration. 

This page is as shown in the figure below.

■*-j http://localhost:7001 /auction/AfterLogin - Microsoft Internet Explorer f -

I File Edit View Favorites Tools Help

O' J , . , ’ Search Favorites

Jriress > :gj http://loca lhost:7001fauction/A fte rLog in   ,,, IjGo Google-

Home LoamB.eais>tei Sell Help

Account Siutunarv

Senrclv [Choose Category » j |G oj

Selling Items

Buying Item*

Edit Peisonnt Infoi inntion

New Items t losing Items Sell Items

*  j  Local intranet

Figure 17 Account summary

http://localhost:7001
http://localhost:7001fauction/AfterLogin
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Selling items link lists the items that the user has put up on the auction site for 

selling purpose. Here we show the selling items list for user ‘Mike’ when he clicks 

on the selling items link.

http://localhost:7001/auction/Selling?uname =mike - Microsoft Internet Explorer 

File Edit View Favorites Tools Help

I : j Back *  m j X j  i ■ j>,.J Search >.'• .y Favorites

i : A W re ii L ^ ) http://localhost:7001/aurtion/Selling?uname=mike _    i g j '  | f l  /S o ' j  I-Links ”  G o . g k * - ...........................

f  > '  ' ■> i. Home Loan ReasterSeil Help S earch ' I Choose Category i v • [Go]

Items you are Selling

Item Description CniTent
Piice

Number O f 
Bids

Auction Starting 
Date

published by Gross et and Dunlap; binding damages but all pages are together 20 0 2004-11-27
oOoi V  ilson NFL JR leather football;ha.s a pittsborgsteelers’ logo on itunade o f genuine leather S 0 2004-11-27

l  >4 ( nlvin Klein Crave 2.5 11 oz brand new. retail price 75 dollnrs.get it here for a lower price; 
a  eat for cluistmas gift 45 0 2004-11-27

c ) M  )torola A388 GSM PDA Tri band World phone ; has all protective lenses ; only pda 
an :l stvlus included-notliins else

350 0 2004-11-27

New Items Closing Items Sell Items Home/Senrcli

j ^  Local intranet

Figure 18 Items for sale

http://localhost:7001/auction/Selling?uname
http://localhost:7001/aurtion/Selling?uname=mike


66

When the user clicks on the buying items list on the account summary page, then 

the list of items that he is bidding for are shown. Here user mike is bidding for two 

items which are displayed. The current price of these items along with the seller’s 

name and auction close date are displayed.

i £_ h ltp  //localhust 7001tauction/Ri<f(lin£7tin<iiiic=inil<e Microsoft Internet Fxploiei [ -  .27. ■-.»

File £dit yiew Favorites £oo!s fcjelp

l )  Search Favorites

I^ O  http : //loc-alhost: 700 l/auctior/B iddhg7una,ne=mike jyj gj go Google -

[tems you are Bidding

Home Login RedsterSell Help Search J Choose Category]^] [Go j

I  Item Nsune Description Current
Piice •Selling Status

170002 vacation
package

Eight days and 7 nights at Orlando Florida; hixuiy accomodations for 4 persons for 
entire 8 day stay.package good for 2 years 8.50 praveen Auction ends 

oii2004-ll-30

1200QJL minor An unusual candlelrokler indeed. Tliis elephant theme wall unit has its own min or and 
two carrdle dishes positioned to add a reflective quality to the piece.Retnil price is $17.93 15 praveen Auction ends 

O112004-11 -30

New Items Closing Items Sell Items Home Seineh

<1
^  '  Local intranet

Figure 19 Items that have been bid

If the user plans to buy items, then he may use the search button located on the 

home page to search for items. If he finds any item that he is interested, he can 

click on the item number. Here user ‘Mike’ searched for an IPOD and found one 

on sale which he is interested in. He then clicks on IPOD’s item number. This 

takes user mike to ‘Item wise details’ page.
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Here the details of the IPOD such as bid start price, increment amount, bid start 

date, bid end date, seller are listed. If the user wishes to bid for the item then he 

should bid for atleast current bid amount and minimum increment. If not then the 

application throws an exception. The web page where user mike bids for IPOD is 

as shown below. If he bids for the IPOD then he will be the highest bidder.

4L http //iocalhosl 7G01/auction/ltemDetalls?id=10005 Microsoft interne! Explorer

i?: ftle Edit View Favorites loo ls  j^elp

Ulsi

Pi s ■ Search v Favorites

' http://iocalhost,7001/auction/ItetnDetai1s?id=1000S ;v . |  Go ; i links >y ; G O O

<

<£] Error on page.

Home LoginRegisterkell Help

Item Wise Details

ipod

Search!

[Start Price 1400
(Minimum Increment [15 
!Number of Bids 0 
■Auction Start Date 2004-11-27 
Auction End Date 2004-11-210 
iSeller :bob
Highest Bidder No Bidder Till now 
■Cuirent Bid Price 400
Description ;apple ipod never used brand new:

Do you want to bill on tliis item?

mikeUser Id:
Password: ;•••
Your Bid .Amount 5

New Items C losing Items Sell Items Home

Figure 20 Item details

|  Choose Categoiy t v j  |Go]

Local intranet

User Mike can also post an item for auction. He can do so, by clicking on the sell 

item link. When he does click the link, he is redirected to post an item for auction 

page. At that page, Mike needs to enter the necessary information such as Item

http://iocalhost,7001/auction/ItetnDetai1s?id=1000S
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name, description, bid starting price, bid increment, summary etc. In this shown 

example, Mike enters the details for a Tag Heuer watch. He mentions that its 

starting price is $1200 and the bid increment is $20. He also writes a small 

description of the watch.

The web page after Mike enters the description is as shown below.

; 4Li www.netaucj.com Post Items - Microsoft Internet Explorer

File Edit £lew Favorites lo o k  Help

j j f j j l  Back T ■■ j j Search ^  Favorites

~ * & ]  http7/localhost 7001 /auction/sell htm

. 1 "I ,J| I ' AN l  ] " j  t y u  c  : s I1...1.V LogmKego-lei Sell Help

Post 1111 Item for Auction

Semch

User Id: | Mike 

Password: • • • • • • • •
Item Name: Tag Heuer Watch 

Category: j Jewellery 

Summary: Tag Heuer Watch 

Starting Piice $: 11200 
Increment Price:: 20

Description :I Tag Heuer Match , two years old, good 
{condition, guarantee certificate 
{available from manufacturer

Diuatiou: 17 [

| New Items I Closing Items | Sell Rems I Home I

Go glc - 

I Choose Category r y j |Go|

I Local intranet

Figure 21 Post an item for auction

Users can also view the new and closing items. New items are items that are 

added during that particular day and closing items are those items that are 

closing during that day. Having a closing items list helps bidders to know exactly

http://www.netaucj.com
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which items are closing today and for what price. So bidders can have a better 

chance to buy the items for that are being sold for less on that day. Here the 

closing items webpage is displayed. It shows items being closed today and 

tomorrow.

We can observe in the web page below that there is one item that is being closed 

today and there are no items that are being closed tomorrow.

http://tocalhoit:7001/auction/EndToday - Microsoft Internet Explorer

j iff

; v j  g j j j  Go

| Item Description Current
Piice

Number O f 
Bills

Auction 
Starting Date

j 10004 New Swift 8.5x44 Audubon Birding binoculars! - 828 HHS This is a great compromise between 
the classic magnification,size.and exit pupil diameter. 300 2 2004-11-27

die £dit ye w  Favorites lo o k  Help

C ^ Back "  C l  ' l * 3  l D  ' { * '  / ■ ' ' Search Favorite* 4 j f e

Aadj'£s.< jjB i) h ttp  .'/^bcalhost: 7001 /au ctiorV End Today 

Links m  Customize Links ^  Free Hotmail i r ^  start server Windows Windows Media ^  www.neteucs.com home "V? Yahoo! Yahoo! Mail rrtyMail Yahoo! Games 

G o g g l e  -  1 i v . |  ^ S e a r c h  Web ’ . 0 1  &  2 blocked "j^j AuroRji ^ O p t io n s

* Home Loam Registers ell Help Search) | Choose Category [vj [Go |

Closing Items Todav

Closing Items Tomorrow

litem Description jCiUTent Price INiunber O f Bi<Is||Auctioii Start Date

New Items Closing Items Sell Items Home/Search

'  i  Local intranet

Figure 22 Closing items (today/tomorrow)

Web auction system has an administrator login. So that any items that are 

screened as offensive by the auction system can be eliminated. Administrator 

also has an additional feature to delete any category.

http://tocalhoit:7001/auction/EndToday
http://www.neteucs.com
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The web page below lists the items listed in all the categories. Administrator can

delete the items at his discretion.

I  hUp://tocalhost:7001/auctlon/DelB idttern? • M icrosoft In ternet Explorer

Flo Edit Jflew Favorites £ools ftelp

Q'1* ' O '  -1 i*. w y
Aantw ii^Tj http ;//tocolhost:7001 

*  Co # c  *

irch ■ Favorites ■$*): 

&  Search Web *
e3<5°

V?.?* g y  2 blocked M-y| Options

"s I ‘ i ' \ U t  s Home I.oginRegisterSeU Hell) .Search

Item List

Description

apple ipod never used brand new
published by Grosset and Dunlap: binding damages but all pages are together
original uionet imitation painting, i f  yon are a mouet fan or collector this is one piece o f art you need to have 
samsonite hard shell vintage suitcase oxfor d gray color used for 2 years.
Real pearl ear lings made o f 10k gold made in china used rarely still have the shine
a fine full size violin; body size 35x8: in good condition; polished and cleaned: no damagesiback is maple and body ebony, come 
with a bow
Wilson NFL JR leather footbalkhas a pittsbiugsteelers logo on it .made o f genuine leatlier
Original Sea Scape water painting :Tliis is a fine watercolour depicting ships o ff the Rock of Gibraltar/The painting measures b" 
x 14" and in its flame 11" x  19”

s e  C a te n ary  v  |G o |

Item

□ 1000?
□ 1000?
Q 30001 

070001
n 40003 

I~130006 

n 30003

□  30004

ni0004 i'* t»ui AtitllKH'll î U DUli! ClllVkllliÛ - U4rb J1JI.4 IJJif l-> ll û dl bDU|J.iniUilSC UCIWTOI lll« UtlOSIV UMJUIUIVtm̂ riU,
“ ■— exit pupil diameter.

n 60001 Nokia Nokia 3200 phone head set free;Seivrce compatibilitviGSM 850/1800/1900 M H z
□  70002 Eight days and 7 nights at Orlando Florida: luxury accomodations for 4 persons for entire 8 day stay,package good for 2 years 

BRAND N E W  Sony PlayStation 2 Game Console in a SEALED BO X, never opened. This is the newest PlayStation 2 with a 
compact design

P  * o I C alvin Klein Crave 2.5 11 oz brand new; retail price 75 dollarsiget it here for a lower price; great for Christmas gift
□  4 0 0 9 4

rioo )Q-
( 140O1I 

n.IWK>3

Current Ntunbei' Of Auction End

I lioofx

I New Kenneth Kole Ladies sub dial designer square watch; Water Resistant; Manufactured in 2000; Condition:New 
: Motorola A388 G SM  P D A  Tri band World phone; has all protective lenses ; only pda and stylus inclnded-uotliing else 
> Tag Heuer Watch two years old, good condition, guarantee certificate available to m  manufacturer 
1 New machine used only for 3 months

□  MiOOl '^Jl lmusun* candleholder indeed. Tltis elephant theme wall unit has its own mirror and two candle dishes positioned to add a 
—  reflective quality to the piece.Retail price is $17.9?

Price Bills Dnte
400 2 2004-11-30
20 0 2004-11-30
2000 0 2004-11-25
15 1 2004-11-30
7? 0 2004-12-02

“S 400 0 2004-11-30

8 0 2004-12-02

35 0 2004-12-04

(l 300 2 2004-11-2S

185 0 2004-12-04
S50 2 2004-11-30

175 0 2004-11-30

45 0 2004-11-30
(50 0 2004-12-02
350 0 2004-11-30
1200 0 2004-12-04
2000 1 2004-11-25

15 5 2004-11-30

Figure 23 List of items

Local Intranet

Thus it can be observed that the web auction system has all the functionality for 

the buyer, seller and the administrator.
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Chapter 6 

Conclusion

With the advancement in computers and communication technologies, almost 

every house has a PC. Traditional buying and selling of merchandize took a new 

step due to this advancement. Before, people had to go to stores, retailer shops 

to buy stuff. To sell the stuff it used to be even more difficult as you can’t find the 

appropriate buyer in your geographical region. With the advent of online 

auctioning, the process of selling and buying has become lot more easy.

Sellers can now market their new or used items to a larger number of prospective 

buyers. Buyers can also find new or used items for a lot cheaper price than the 

commercial market. Online auctioning has been particularly useful for 

prospective buyers looking for used merchandize. As the used merchandize is 

tough to find at stores and they are usually available at cheaper price.

Online auctioning has seen a tremendous growth in the recent years. With the 

increase in the number of issues, other issues had to be addressed. These 

issues include reliability, scalability of the application to handle large number of 

users, providing security for the online transactions. Also in the most of the online 

auctions, the selling merchandize is not screened to see it is appropriate to sell it 

online.
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Most of the issues that are concerned with online auctioning are discussed in the 

project, appropriate solutions are also provided. Web auction system is then 

designed to address most of the issues that are concerned with today’s online 

auctioning systems. Three-tier architecture is proposed for the web auction 

system. This design is considered as it gives a greater reliability, scalability and 

flexibility.

HTML, JSP are used to design the front end of the web auction system. 

WebLogic server is considered for the middle-tier server. WebLogic provides 

greater scalability, reliability and performance. The various methods that can be 

used to increase these mentioned factors are also discussed. Servlets and EJB’s 

are used for the communication between the front end application and the 

middle-tier server.

Oracle is chosen as the database for implementation of the project. In case the 

number of users using the web auction system grow considerably, then Oracle 

handles the growth more efficiently. Additionally, packages such as stats pack, 

tuning pack available with Oracle help in improving the performance of the 

application.

The designed web auction system handles large number of user connections at 

any given time and is easily scalable. It also addresses lot of issues that are 

being faced by online-auction systems today. The implementation of web auction 

system shows an affective way of building a scalable, reliable and robust 

auctioning system.
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